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Short Title:  Equal Tax Treatment of Gov't Retiree Benefits. (Public)
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M. Alexander, Blackwood, Blust, Braxton, Cole, Dickson, Dollar, Faison,
Goforth, Gulley, Holloway, Hurley, Killian, Samuelson, Tarleton, Tillis,
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Referred to:  Pensions and Retirement, if favorable, Finance.

March 2, 2009

A BILL TO BEENTITLED

AN ACT TO PROVIDE EQUAL INCOME TAX TREATMENT OF GOVERNMENT

RETIREES' BENEFITS.
The General Assembly of North Carolina enacts:

SECTION 1. G.S. 105-134.6(b) reads as rewritten:

"(b)  Deductions. — The following deductions from taxable income shall be made in
calculating North Carolina taxable income, to the extent each item is included in taxable
income:

received during the taxable year from one or more retirement plans
other than state, local, or federal government retirement plans, not to
exceed a total of two thousand dollars ($2,000) in any taxable year
e tnyear. In the case of a married couple filing a joint return—where
return, if both spouses received retirement benefits during the taxable

year, the maximum dollar ameunts—provided—in-this-subdivisionfor
various-types-ofretirement-benefitsapplyamount applies separately

to each spouse's benefits.

(6a) The amount received during the taxable year under North Carolina State and
local government retirement plans and under federal government retirement
plans.

(6b)  The greater of the following:

a. The amount received during the taxable year under a state or local
government retirement plan of a state other than North Carolina, to
the extent that other state would not subject to individual income tax
the equivalent amount received under a North Carolina State or local
government retirement plan.
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b. Up to four thousand dollars ($4,000) received during the taxable year
under a state or local government retirement plan of a state other than
North Carolina. In the case of a married couple filing a joint return, if
both spouses received benefits from a retirement plan during the
taxable year, the maximum dollar amount applies separately to each
spouse's benefits."

SECTION 2. G.S. 105- 134 1(13) reads as rewrltten
"(13) Retirement bene

ef—a—fermer—empleyee—uneler—aglan - wrltten retlrement plan establlshed

by the employer to provide payments to an employee or the beneficiary of an
employee after the end of the employee's employment with the employer
where the right to receive the payments is based upon the employment
relationship. With respect to a self-employed individual or the beneficiary of

a self-employed individual, the term means ameunts-paid-to-the-individual-or
benefictary-of-the-individual-under-a written retirement plan established by

the individual to provide payments to the individual or the beneficiary of the
individual after the end of the self-employment In addition, the term
lncludes 3 idua a8

deseﬂbeel—m—seetlen—él-eg—etan |hd|V|duaI retlrement plan as deflned in the

Code and any plan treated as an individual retirement plan under the Code.
For the purpose of this subdivision, the term “employee" includes a
volunteer worker."

SECTION 3. This act is effective for taxable years beginning on or after January 1,
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