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A BILL TO BE ENTITLED 1 
AN ACT TO ADJUST SCHOOL FUNDING FORMULAS TO REFLECT CHANGES 2 

IN AVERAGE DAILY MEMBERSHIP AND TO APPROPRIATE FUNDS TO 3 
REIMBURSE A HOST LOCAL SCHOOL ADMINISTRATIVE UNIT FOR LOCAL 4 
FUNDS SPENT FOR THE EDUCATION OF A STUDENT WHO IS RESIDING IN 5 
A GROUP OR THERAPEUTIC HOME. 6 

The General Assembly of North Carolina enacts: 7 
Section 1.  The State Board of Education shall examine and modify as 8 

necessary current measures of projecting average daily membership.  The State Board 9 
shall give special attention to the needs of local school administrative units that may 10 
experience abrupt changes in average daily membership due to the presence of large 11 
military bases, new and expanding industry, and sudden fluctuations in the employment 12 
rate. 13 

Section 2. There is appropriated from the General Fund to State Aid to Local 14 
School Administrative Units the sum of three million five hundred ninety-five thousand 15 
two hundred seventy-five dollars ($3,595,275) for the 1998-99 fiscal year for a reserve 16 
for severely disabled children in group or therapeutic homes.  These funds shall be used 17 
to reimburse the local school administrative unit in which the group or therapeutic home 18 
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is located for the special education of children whose parents reside outside of that local 1 
school administrative unit. 2 

Section 3.  This act becomes effective July 1, 1998. 3 


